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Winners
and losers

Analysts say consumer stocks that look set
for a strong finish should continue to do

well next year

COMSUMER stocks look set to finish top of
the gainers® list while oil and gas counters
could wrap up the year being the biggest los-
ers on Bursa Malaysia,

This & hardly surprising given the volatile
conditions of financial markets all around
the warld no thanks to a global trade war,
weakness in oil prices and locally, a string of
economic policy uncertainties due to the
establishment of a brand new ruling coali-
thon in May,

Consumer stocks, seen as defensive and
stabile in such circumstances, tend to be
sotght out by investors in times lke these,

Based on Blosmbery data, from Dec 29,

2017 which was the s tracling day of kst
year until Dec 12 this year, consumer compa-
nies Mestle (M) Bhd, Fraser & Neave Holdings
Bhd (F&N) and Carlsherg Brewery Malaysia
Ehd gained the most in terms of absolute
value,

In terms of percentage, nataral laex bed-
ding manufscrurer Lee Swee Kiat Group Bhd
was tops with a gain of 176%, followed E}r
construction outfit Merge Energy Bhd which
was up 156% and automotive battery compa-
niy Watta Holding Bhd, which put on some
145%.

Over the same period, the local stock mar-
ket benchmark, the FBM KLCI shed some 130
over points.

In terms of the biggest losers, Hengyuan
Refining Co Bhd lost the most in absolute
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Volatile market: An investor monitors stock market prices in Huala Lumpur, Most analysts are
haping for a better year for the stock market next year but say volatility will continue to prevail

value termes, falling by some BEM11.35 per
share, followed by semiconductor burn-in
services firm KESM Indusiries Bhd which
lost A hefty BM11.22 and cement firm Tasek
Corp Bhd which saw RM7.28 shaved off from
irs stock price,

In terms of percentage loss, ol and gas
services firm Daya Materials Bhd saw its
stock plurmmet by 87%, electrical and
mechanical firm YFG Bhd dipped by B3%
while construction outfit Ikhmas Jaya Group,
all and gas firm Barakah Offshore Petrolewm
Bhd. IT firm Prestariang Bhd and diversified
company Johan Holdings Bhd were all down
by 81% each.

Most analysts are hoping for a better
for the smcltyfnnarkﬁ nﬁ“?mr bt say ©
valatiliny will continue o prevail

“we acknowledge that the heightened val-
atility im the financial markets globally since
the Elurth quarter of 2018 will El.hel}r persist
into 2019, as the market is still grappling
with lofty valuations of tech heavyweights
against scaled-hack growth expectations, the
recent free-falling of ol price and the trade
tenabon between the US and China,”
Ambnvestment Bank tells chents in a stravegy
repart issued this week,

Still, frs research unit belleves that next
year will be a “better” year than 2018,

“We believe the key catalyst to the local
equity market in 200% will be the return of
global investors to emerging markets on a

ng consensus that the US rate hike
eycle and hence the U5 dollar upeycle is
tapering off.

“The abolishment of the % goods and ser-
vices tax (GST) (partially offset by the imple-
mentation of the sales and service tax or
SET), the reintreduction of petrol subsidy
and the capping of electricity tariff for the
domestic sector have effectively put more
money back into the pockers of consumers.
For exposure to consumer spending. we like
Berjaya Food Bhd and Bermaz Auto Bhd.”

Imter-Pacific Asset Management chief exec-
utive officer Lim Tze Cheng is also betting
that the consumer sector will continue to do
wall mext year.

“We expect the consumer sector to get a
boast once the GST refunds start to kick in
and fow into the real economy,”™ Lim tells
SrerBizWeek, referring to the RM19.47bil in
G5T that the previous government failed to
pay back to more than 120,000 companies
and individuals.

AmInvestment sdds that with the econo-
my “being slowly but surely cleansed of ram-
pant corruption®, it believes Corporate
Malaysia “will stand a mach better chance of
realising its full potential.”

The best proxy to the “Mew Malaysia® is
oo other than Public Bank Bhd, Malayan
Banking Bhd and RHE Bank Ehd, it adds.

Perhaps not as upbeat, Nomura Besearch
I les Latest 2019 outlook report has
expressed its concerns on Malaysia, saying
that “the double whammy ol a negative
terms-of-rade shock and a deepening tech
sector downcycle adds to our already cau-
tinus wiew, which is based on a combination
of weakening exvernal demand, a high risk
of fiscal slippage and the possibility of a sov-
erelgn ratings downgrade that could wrigger
more capital outllows.”

Im its report which was sent out 1o clients
on Monday, Momura says although private
consumpticn has seen some temporary sup-
part from the zero-rating of the G5T in June,
this support will be eventually offset in par
by the reinstatement of the S5T and more
importanty, may see significant downward
pressures from an expected rise in unem-
ployment rates and a decline in wage

The global research house has cut its 2019
GOP groweth forecast to 4% from 4.2% for
Malaysia, which s a dechine from 4,7% in
2018 and below the consensus forecast of
4,6%.,



