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APEX HEALTHCARE BERHAD

(473108-T)

Incorporated in Malaysia


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 30 JUNE 2001

THE FIGURES HAVE NOT BEEN AUDITED.

CONSOLIDATED INCOME STATEMENT





INDIVIDUAL QUARTER

CUMULATIVE QUARTER





Current Year Quarter

Preceding Year Corresponding Quarter

Current Year To Date

Preceding Year Corresponding Period





30/06/2001

30/06/2000

30/06/2001

30/06/2000





RM’000

RM’000

RM’000

RM’000

1.
(a)
Revenue

34,480

30,776

69,028

61,256


(b)
Investment income

-

-

-

-


(c)
Other income 

152

136

467

216

2.
(a)
Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

3,578

3,014

7,396

6,701


(b)
Finance cost

(50)

(74)

(101)

(267)


(c)
Depreciation and amortisation

(689)

(634)

(1,354)

(1,238)


(d)
Exceptional items

-

-

-

-


(e)
Profit/(loss) before income tax, minority interests and extraordinary items.

2,839

2,306

5,941

5,196


(f)
Share of profits and losses of associated companies 

-

-

-

-


(g)
Profit/(Loss) before income tax, minority interests and extraordinary items

2,839

2,306

5,941

5,196


(h)
Income tax

(661)

(519)

(1,413)

(1,097)


(i)
(i)
Profit/(Loss) after income tax before deducting minority interests

2,178

1,787

 =SUM(ABOVE) 

4,528

4,099



(ii)
Less: Minority interests

-

-

-

-


(j)
Pre-acquisition profit/(loss), if applicable

-

-

-

-


(k)
Net profit/(loss) from ordinary activities attributable to members of the Company

2,178

1,787

 =SUM(ABOVE) 

4,528

4,099


(j)
(i)
Extraordinary items

-

-

-

-



(ii)
Less: Minority interests 

-

-

-

-



(iii)
Extraordinary items attributable to members of the Company

-

-

-

-


(m)
Net profit/(loss) attributable to members of the Company

2,178

1,787

 =SUM(ABOVE) 

4,528

4,099

CONSOLIDATED INCOME STATEMENT (Contd.)





INDIVIDUAL QUARTER

CUMULATIVE QUARTER





Current Year Quarter

Preceding Year Corresponding Quarter

Current Year To Date

Preceding Year Corresponding Period





30/06/2001

30/06/2000

30/06/2001

30/06/2000





RM’000

RM’000

RM’000

RM’000

3.

Earnings per share based on 2(m) above after deducting any provision for preference dividends if any:-











(a) 
Basic (based on  43,400,000 ordinary shares) (sen)

5.02

4.19

10.43

9.44



(b)
Fully diluted

-

-

-

-

CONSOLIDATED BALANCE SHEET 














Unaudited

Audited



As at the end of current quarter

As at the preceding financial year end



30/06/2001 RM’000

31/12/2000

RM’000

1.
Property, plant and equipment
30,825

27,878

2.
Investment property
-

-

3.
Investment in associated companies
-

-

4.
Long term investments
-

-

5.
Goodwill on consolidation
-

-

6.
Intangible assets
-

-

7.
Other long term assets
-

-



30,825

27,878

8.
Current Assets






Inventories
24,035

22,275



Trade receivables
29,062

22,857



Bills and other receivables
2,039

1,155



Deposits
509

655



Prepayments
423

230



Short term investments
-

-



Term Deposits 
3,253

11,703


     Cash and bank balances 
3,113

3,423



62,434

62,298

9.
Current Liabilities






Trade payables
15,334

11,577



Other payables 
1,652

2,751



Trade accruals
4,293

3,404



Short term borrowings
2,088

4,784



Provision for taxation
907

916



Proposed dividend 
-

2,604



24,274

26,036

10.
Net current assets
38,160

36,262



68,985

64,140

11.
Shareholders’ funds

Share capital
43,400

43,400


Reserves






Share premium
3,439

3,439


Revaluation reserve
5,628

5,628


Capital reserve
-

-


Statutory reserve
-

-



Retained profit
15,720

11,193



Currency translation reserve
(5)

13



24,782

20,273



68,182

63,673

12.
Minority interests
-

-

13.
Long term borrowings
-

-

14.
Other long term liabilities

Retirement benefits
571

467

15.
Deferred taxation
232

-



68,985

64,140







16.
Net Tangible Assets per share (RM)
1.57

1.47

III.
NOTES TO THE FINANCIAL STATEMENTS

1.
The unaudited quarterly consolidated financial statements have been prepared by applying the same accounting policies, methods of computation and basis of consolidation consistent with those used for the year ended 31 December 2000.
2.
There were no exceptional items in the results for the current quarter and financial year to date ended 30 June 2001.

3.
There were no extraordinary items in the results for the current quarter and financial year to date ended 30 June 2001.

4. The analysis of tax charge for the financial year to date is as follows:


RM’000

Income taxation in Malaysia
1,181

Deferred taxation
232

Adjustment in respect of prior years
-

Total
1,413

The lower effective tax rate of the Group for the current quarter and financial year to date is mainly due to the availability of tax incentives for a subsidiary company.

5.
There were no sales of unquoted investments and/or properties during the current quarter and financial year to date ended 30 June 2001.  

6a)
There were no acquisitions or disposals of quoted securities for the current quarter and financial year to date ended 30 June 2001.  

6b)
There were no investments in quoted securities as at 30 June 2001.  

7. The Group did not undertake any business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring or discontinuation of operations for the current quarter and financial year to date ended 30 June 2001.

8. On 7h February 2001, the Group announced its proposal to implement an Employees’ Share Option Scheme (“ESOS”) for employees and Executive Directors of Apex Healthcare Berhad (“AHB”) and its subsidiaries. The proposed ESOS is conditional upon and subject to approvals being obtained from the following:

(i)
the KLSE for the Bye-Laws of the Proposed ESOS and the approval-in-principle for the listing of and quotation for the new AHB shares to be issued pursuant to the exercise of the options granted under the Proposed ESOS.

(ii)
the shareholders of AHB at an Extraordinary General Meeting to be convened; and

(iii) any other relevant regulatory authorities.

Approval for the ESOS was received from the Securities Commission (“SC”) on 10th April 2001. As a consequence of the revision of the SC’s guidelines on the ESOS announced on 10th May 2001, the Group resubmitted its proposal to streamline the ESOS Bye-Laws as permitted by the amended guidelines. On 13th July 2001, the SC approved the revision of the terms of the ESOS Bye-Laws without any variations. An Extraordinary General Meeting will be convened on 16th August 2001 to seek shareholders’ approval for the ESOS. (See also Note 17).

9. The Group and the Company did not undertake any issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date ended 30 June 2001.

10.
The details of the Group’s short-term borrowings denominated in Ringgit Malaysia as at 30 June 2001 were as follows:


Short term borrowings


Secured
Unsecured
Total


RM’000
RM’000
RM’000

Domestic




· Banks
-
2,088
2,088

· Others
-
-
-






TOTAL
-
2,088
2,088



The Group did not have any long term borrowings and debt securities as at 30 June 2001.

11. Total corporate guarantees amounting to RM 15.5 million (RM13.8 million: 31st December 2000) have been furnished by the Company to banks in respect of credit facilities extended to its subsidiary companies. As at 31st July 2001, being the latest practicable date for reporting, a total of RM2.54 million of the credit facilities have been utilized.   

12.
There were no financial instruments with off-balance sheet risks as at the date of this announcement.  
13.
The Company and its subsidiaries have no outstanding material litigations since the last balance sheet date ended 31 December 2000 as at the date of this announcement. 
14.
Segmental reporting is not applicable as the Group’s pharmaceutical business is principally based in Malaysia for the current financial year to date ended 30 June 2001.
15.
For the quarter under review, the Group’s profit before tax is RM 2.84 million, an 8% decrease over the RM 3.10 million recorded in the immediate preceding quarter. This is attributed to the slowing economy, which has manifested itself in the form of more sluggish sales, especially in the retail division.

16.
Review of Performance for the Current Quarter and Financial Year to date

The Group recorded a turnover of RM 34.5 million and profit before tax of RM 2.84 million for the current quarter and a turnover of RM 69.0 million and profit before tax of RM 5.94 million for the current financial year to date ended 30 June 2001.  Performance is in line with the expectations of the Board of Directors.

During the quarter, the Group’s marketing and distribution subsidiary opened its eighth wholesale depot in Penang in order to secure better coverage of the market in the north. With the integration of the two East Malaysian wholesale depots via the Virtual Private Network, all of the Group’s wholesale depots are now on-line. In the same period, the Group’s manufacturing subsidiary’s dedicated Cephalosporin Facility was commissioned and production of Cephalosporin antibiotics is expected to commence in the 3rd quarter.


In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen as from 30 June 2001 to the date of this announcement, which would substantially affect the financial results of the Group and of the Company for the current quarter and financial year to date ended 30 June 2001.  

17.
On 16th August 2001, an Extraordinary General Meeting will be convened to seek shareholders’ approval on the following: -

(a) Proposed Employees Share Option Scheme for Eligible Employees including Executive Directors of the Group as disclosed in Note 8;

(b) Proposed Amendments to the Articles of Association of the Company primarily to comply with the applicable provisions of the Listing Requirements and other regulatory and statutory bodies;

(c) Proposed Shareholders’ Mandate for recurrent related party transactions of a revenue or trading nature which are in the ordinary course of business.

18.

The Group’s operations were not subject to any seasonal or cyclical factors.

19.
Prospects for the remaining period to the end of the financial year.

The slowing domestic economy contributed to the Group’s weaker 2nd quarter performance as compared to the 1st quarter and the effect is expected to continue in the short term.  The Group continues to introduce new products and agency lines, and this has bolstered revenues despite generally weak market sentiment.  The Group maintains tight control over operating costs. Barring unforeseen circumstances, the Board expects these initiatives to lead to a satisfactory performance for the second half of the Financial Year.

20.
Profit Forecast

Not applicable.

21.
Dividend

(a)
The Board of Directors is pleased to declare the payment of an interim tax exempt dividend of 3 sen per share in respect for the year ending 31 December 2001 (2000 : final tax exempt dividend of 6 sen). 

The date of book closure for the interim dividend payment will be announced in due course.



(b)
The total dividend for the current financial year to date amounted to 3 sen.
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