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APEX HEALTHCARE BERHAD

(473108-T)

Incorporated in Malaysia


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FIIRST QUARTER ENDED 31 MARCH 2001

THE FIGURES HAVE NOT BEEN AUDITED.

CONSOLIDATED INCOME STATEMENT





INDIVIDUAL QUARTER

CUMULATIVE QUARTER





Current Year Quarter

Preceding Year Corresponding Quarter

Current Year To Date

Preceding Year Corresponding Period





31/03/2001

31/03/2000

31/03/2001

31/03/2000





RM’000

RM’000

RM’000

RM’000

1.
(a)
Revenue

34,548

30,480

34,548

30,480


(b)
Investment income

-

-

-

-


(c)
Other income 

315

61

315

61

2.
(a)
Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

3,817

3,689

3,817

3,689


(b)
Finance cost

(51)

(194)

(51)

(194)


(c)
Depreciation and amortisation

(664)

(604)

(664)

(604)


(d)
Exceptional items

-

-

-

-


(e)
Profit/(loss) before income tax, minority interests and extraordinary items.

3,102

2,891

3,102

2,891


(f)
Share of profits and losses of associated companies 

-

-

-

-


(g)
Profit/(Loss) before income tax, minority interests and extraordinary items

3,102

2,891

3,102

2,891


(h)
Income tax

(752)

(579)

(752)

(579)


(i)
(i)
Profit/(Loss) after income tax before deducting minority interests

2,350

2,312

2,350

2,312



(ii)
Less: Minority interests

-

-

-

-


(j)
Pre-acquisition profit/(loss), if applicable

-

-

-

-


(k)
Net profit/(loss) from ordinary activities attributable to members of the Company

2,350

2,312

2,350

2,312


(j)
(i)
Extraordinary items

-

-

-

-



(ii)
Less: Minority interests 

-

-

-

-



(iii)
Extraordinary items attributable to members of the Company

-

-

-

-


(m)
Net profit/(loss) attributable to members of the Company

2,350

2,312

2,350

2,312

CONSOLIDATED INCOME STATEMENT (Contd.)





INDIVIDUAL QUARTER

CUMULATIVE QUARTER





Current Year Quarter

Preceding Year Corresponding Quarter

Current Year To Date

Preceding Year Corresponding Period





31/03/2001

31/03/2000

31/03/2001

31/03/2000





RM’000

RM’000

RM’000

RM’000

3.
(a)
Earnings per share based on 2(m) above after deducting any provision for preference dividends if any:-











(i)
Basic (based on  43,400,000 ordinary shares) (sen)

5.41

6.82

5.41

6.82



(ii)
Fully diluted

-

-

-

-






















CONSOLIDATED BALANCE SHEET 














Unaudited

Audited



As at the end of current quarter

As at the preceding financial year end



31/03/2001 RM’000

31/12/2000

RM’000

1.
Property, plant and equipment
29,984

27,878

2.
Investment property
-

-

3.
Investment in associated companies
-

-

4.
Long term investments
-

-

5.
Goodwill on consolidation
-

-

6.
Intangible assets
-

-

7.
Other long term assets
-

-



29,984

27,878

8.
Current Assets






Inventories
23,167

22,275



Trade receivables
27,753

22,857



Bills and other receivables
1,891

1,155



Deposits
475

655



Prepayments
299

230



Short term investments
-

-



Term Deposits 
11,553

11,703


     Cash and bank balances 
1,684

3,423



66,822

62,298

9.
Current Liabilities






Trade payables
14,831

11,577



Other payables 
1,466

2,751



Trade accruals
4,603

3,404



Short term borrowings
5,672

4,784



Provision for taxation
1,107

916



Proposed dividend 
2,604

2,604



30,283

26,036

10.
Net current assets
36,539

36,262



66,523

64,140

11.
Shareholders’ funds

Share capital
43,400

43,400


Reserves






Share premium
3,439

3,439


Revaluation reserve
5,628

5,628


Capital reserve
-

-


Statutory reserve
-

-



Retained profit
13,542

11,193



Currency translation reserve
(5)

13



22,604

20,273



66,004

63,673

12.
Minority interests
-

-

13.
Long term borrowings
-

-

14.
Other long term liabilities

Retirement benefits
519

467

15.
Deferred taxation
-

-



66,523

64,140







16.
Net Tangible Assets per share (RM)
1.52

1.47

III.
NOTES TO THE FINANCIAL STATEMENTS

1.
The unaudited quarterly consolidated financial statements have been prepared by applying the same accounting policies, methods of computation and basis of consolidation consistent with those used for the year ended 31 December 2000.
2.
There were no exceptional items in the results for the current quarter and financial year to date ended 31 March 2001.

3.
There were no extraordinary items in the results for the current quarter and financial year to date ended 31 March 2001.

4. The analysis of tax charge for the financial year to date is as follows:


RM’000

Income taxation in Malaysia
752

Deferred taxation
-

Adjustment in respect of prior years
-

Total
752

The lower effective tax rate of the Group for the current quarter and financial year to date is mainly due to the availability of tax incentives for a subsidiary company.

5.
There were no sales of unquoted investments and/or properties during the current quarter and financial year to date ended 31 March 2001.  

6a)
There were no acquisitions or disposals of quoted securities for the current quarter and financial year to date ended 31 March 2001.  

6b)
There were no investments in quoted securities as at 31 March 2001.  

7. The Group did not undertake any business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring or discontinuation of operations for the current quarter and financial year to date ended 31 March 2001.

8. On 7th February 2001, the Group announced its proposal to implement an Employees’ Share Option Scheme (“ESOS”) for employees and Executive Directors of Apex Healthcare Berhad (“AHB”) and its subsidiaries. The proposed ESOS is conditional upon and subject to approvals being obtained from the following:

(i)
the KLSE for the Bye-Laws of the Proposed ESOS and the approval-in-principle for the listing of and quotation for the new AHB shares to be issued pursuant to the exercise of the options granted under the Proposed ESOS.

(ii)
the shareholders of AHB at an Extraordinary General Meeting to be convened; and

(iii) any other relevant regulatory authorities.

Approval for the ESOS was received from the Securities Commission on 10th April 2001 and an Extra-ordinary General Meeting will be called in due course to seek shareholders’ approval.

9. The Group and the Company did not undertake any issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date ended 31 March 2001.

10.
The details of the Group’s short-term borrowings denominated in Ringgit Malaysia as at 31 March 2001 are as follows:


Short term borrowings


Secured
Unsecured
Total


RM’000
RM’000
RM’000

Domestic




· Banks
-
5,672
5,672

· Others
-
-
-






TOTAL
-
5,672
5,672



The Group does not have any long term borrowings and debt securities as at 31 March 2001.

11.
Total corporate guarantees amounting to RM15.5 million (RM13.8 million: 31st December 2000) have been furnished by the Company to banks in respect of credit facilities extended to its subsidiary companies.  As of 30th April 2001, being the last practicable date for reporting, a total of RM6.79 million of the credit facilities have been utilized.

12.
There were no financial instruments with off-balance sheet risks as at the date of this announcement.  
13.
The Company and its subsidiaries have no outstanding material litigations since the last balance sheet date ended 31 December 2000 as at the date of this announcement. 
14.
Segmental reporting is not applicable as the Group’s pharmaceutical business is principally based in Malaysia for the current financial year to date ended 31 March 2001.
15.
For the quarter under review, the Group’s Profit before Taxation is RM 3.10 million, a 20% increase over the RM 2.58 million recorded in the immediate preceding quarter. This has been achieved on the back of a 23% increase in sales due to increased demand for the Group’s products.

16.
Review of Performance for the Current Quarter and Financial Year to date

The Group recorded a turnover of RM 34.5 million and profit before tax of RM 3.10 million for the current quarter and financial year to date ended 31 March 2001. Malaysia’s nationwide “Mega Sales” contributed to good growth in retail pharmacy revenues. Core activities of pharmaceutical manufacturing and distribution continue to perform in line with the expectations of the Board of Directors. 

In the current quarter, the Group’s manufacturing subsidiary, Xepa-Soul Pattinson (Malaysia) Sdn Bhd launched its latest antibiotic Vestaclav(, whilst its retail subsidiary opened a new retail pharmacy outlet in Penang. The Group’s marketing and distribution subsidiary secured additional agencies, including an agreement with GlaxoSmithKline Malaysia for the marketing of Panadol( and Zentel( to private clinics and hospitals in peninsular and East Malaysia.


In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which has arisen from 31 March 2001 to the date of this announcement, which would substantially affect the financial results of the Group and of the Company for the current quarter and financial year to date ended 31 March 2001.  

17.
There were no material events that have arisen in the interval between the end of the current quarter ended 31 March 2001 and as at the date of this announcement except for the approval from the Securities Commission as disclosed in note 8.

18. The Group’s operations were not subject to any seasonal or cyclical factors.

19.
Prospects for the remaining period to the end of the financial year.

The uncertainties surrounding the U.S. and regional economies are expected to have a moderate impact on the Malaysian economy this year. The Group will however continue to launch new pharmaceutical products to meet market needs and work to increase market share for its retailing and distribution operations. Barring unforeseen circumstances, the Directors expect the Group to achieve a satisfactory performance in the current year.

20.
Profit Forecast

Not applicable.

21.
Dividend

The Board of Directors do not recommend the payment of an interim dividend for the current quarter ended 31 March 2001.
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